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aid supplies and fire extinguishers shall 
be provided throughout the unit, 
smoke detectors shall be provided and 
emergency phone numbers (police, am-
bulance, fire department, etc.) shall be 
available at every phone and individual 
copies shall be provided to each occu-
pant. All emergency and safety fea-
tures and procedures shall meet appli-
cable State and local standards. 

(n) Independent group residence. In ad-
dition to the foregoing standards, the 
standards in 24 CFR 887.467 (a) through 
(g) apply to independent group resi-
dences. 

[44 FR 70365, Dec. 6, 1979, as amended at 50 
FR 9269, Mar. 7, 1985; 52 FR 1986, Jan. 15, 1987; 
57 FR 33852, July 30, 1992; 58 FR 43722, Aug. 
17, 1993; 63 FR 46580, Sept. 1, 1998; 64 FR 50227, 
Sept. 15, 1999] 

§ 886.308 Maximum total annual con-
tract commitment. 

(a) Number of units assisted. Based on 
the final disposition program developed 
in accordance with 24 CFR part 290, 
HUD shall determine the number of 
units to be assisted up to 100 percent of 
the units in the project. 

(b) Maximum assistance. The max-
imum total annual housing assistance 
payments that may be committed 
under the contract shall be the total of 
the gross rents for all the contract 
units in the project. 

(c) Changes in contract amounts. In 
order to assure that housing assistance 
payments will be increased on a timely 
basis to cover increases in contract 
rents, changes in family composition, 
or decreases in family incomes: 

(1) A project account shall be estab-
lished and maintained, in an amount as 
determined by HUD consistent with 
section 8(c)(6) of the Act, out of 
amounts by which the maximum an-
nual contract commitment per year ex-
ceeds amounts paid under the contract 
for any fiscal year. This account shall 
be established and maintained by HUD 
as a specifically identified and seg-
regated account, and payment shall be 
made therefrom only for the purposes 
of: 

(i) Housing assistance payments, and 
(ii) Other costs specifically author-

ized or approved by HUD. 
(2) Whenever a HUD-approved esti-

mate of required housing assistance 

payments for a fiscal year exceeds the 
maximum annual contract commit-
ment, causing the amount in the 
project account to be less than an 
amount equal to 40 percent of the max-
imum annual contract commitment, 
HUD, within a reasonable period of 
time, shall take such additional steps 
authorized by Section 8(c)(6) of the Act 
as may be necessary to carry out this 
assurance, including (as provided in 
that section of the Act) ‘‘the reserva-
tion of annual contributions authority 
for the purpose of amending housing 
assistance contracts or the allocation 
of a portion of new authorizations for 
the purpose of amending housing as-
sistance contracts.’’ 

§ 886.309 Housing assistance payment 
to owners. 

(a) General. Housing Assistance Pay-
ments shall be paid to Owners for units 
under lease by eligible Families, in ac-
cordance with the Contract and as pro-
vided in this section. These Housing 
Assistance Payments will cover the dif-
ference between the Contract Rent and 
the Tenant Rent. Where applicable, the 
Utility Reimbursement will be paid to 
the Family as an additional Housing 
Assistance Payment. The Contract will 
provide that the Owner will make this 
payment on behalf of HUD. Funds will 
be paid to the Owner in trust solely for 
the purpose of making this additional 
payment. If the Family and the utility 
company consent, the Owner may pay 
the Utility Reimbursement jointly to 
the Family and the utility company or 
directly to the utility company. 

(b) No assistance for owners. No Sec-
tion 8 assistance may be provided for 
any unit occupied by an owner. How-
ever, cooperatives are considered rent-
al housing rather than owner-occupied 
housing under this subpart. 

(c) Payments for vacancies from execu-
tion of contract to initial occupancy. If a 
Contract unit which is decent, safe and 
sanitary and has been accepted by HUD 
as available as of the effective date of 
the Contract is not leased within 15 
days of the effective date of the Con-
tract, the Owner will be entitled to 
housing assistance payments in the 
amount of 80 percent of the Contract 
Rent for the unit for a vacancy period 
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